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Bangalore, Jul 10

Following a gradual shrinkage
in its employable population and
dearthofmanpowerinIT software
sector, Japan today offers huge op-
portunities for Indian companies
to invest in pharamaceutical and
IT sector, Kazumasa Kuboki, direc-
tor general, Japan External Trade
Organisation (Jetro) said.

Faced with pressure of a fast
growing aging population, and
mounting medical costs, control-
ling pharamaceutical expenses
has become a priority with the
Japanese government, Kuboki
said at a seminar on ‘Invest in
Japan’ here on Thursday. The
Japanese government is therefore
trying to increase the generics
share from 16% to 30%, in terms of
volume, within five years, which
offers huge opportunity for Indian
companies to fully utilise their
manufacturing capabilities based
onlowcostand experience to meet
thedemand, he said.

The pharamaceutical market in
Japan currently is the second
largest market globally, next only
totheUS.

The growthofseniorconsumers
is generating new needs in med-
ical, healthand nursing care fields.
The market scale of these fields is

expected to increase to 75
trillion yen by 2010, esti- 4
mates Jetro, in its guide to
investinginJapan.
Concerns over rising
health care expenses
has drawn the at-
tention towards
pharmaceuti-
cals and
biotechnology
products  and
foods for im-

proving health Kazumasa Kuboki

with a view to =" "—=-m=resoom

cutting down onmedical expenses
forthiselderly population.

Current estimates are that these
retired citizens would be paid
more than 15 trillion yen in sever-
ancepay peryear, amounting to to-
talof SO trillionyen.

The baby boom generation
forms a fixed stratum of con-
sumers, possessing personal fi-
nancial assets totalling
approximately 130 trillion yen or
10% of the total personal assets of
the population, Jetro said.

The members of this generation
have high level of interest in hob-
bies, education and travel and are
expected to become key pillars of
domestic consumption in the com-
ingdays.

Talking about the shrinkage in
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Jetro seeks investments in pharma, IT sectors.

“The Japanese government is trying
to increase the generics share from
16% to 30%, in terms of volume,
~ within five years, which offers
) huge opportunity for
% Indian companies to fully utilise
% their manufacturing capabilities
based on low cost and experience
4 - to meet the demand”
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employable population, Devadas
Parakal, CEO DTWO Solutions,
said the employable work force in
Japan is decreasing fast and by
2010, 30% of the population is ex-
pected tobe over 60.

From 2007, an estimated three-
million members of Japan’s first
baby boom generations (those
bornbetween 1947 and 1949) will
begin toreach retirement age, said
Parakal, adding thiswould lead to
shortage of human resources.

According to Kuboki, there is
currently a shortage of manpower
inthelTsoftwaresectorand Indian
companies could use this opportu-
nity to offer their services and
build up businesses in these sec-
tors.

With more and more Japanese

companies going global, thereis a
growing demand for IT support to
enable them to expand their foot-
print and the current domestic
availability to meet this growth
was limited, offering scope for In-
dian companies to offer their ser-
vices to these companies, Parakal
said.

Currently five big players con-
trolled the IT industry in Japan
leaving clients with no credible al-
ternatives.

Over 500 firms offered offshore
IT services from China while over
100 offered from India. The num-
ber, he said, could significantly go
up with signifant offshore oppor-
tunities that Japan offers in this
sector.
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Bangalore, July 10
Following a gradual shrin-
kage in its employable pop-
ulation and  dearth of
manpower in IT software
sector, Japan offers huge op-
portunities for Indian compa-
nies to invest in the
pharmaceutical and IT sec-
tors, Mr Kazumasa Kuboki,
Director General, Japan Ex-
ternal Trade Organisation

(JETRO), has said.

Faced with the pressure of
a fast growing aging popula-
tion, and mounting medical
| costs, controlling pharma-
ceutical expenses has become
a priority with the Japanese
Government, Mr Kuboki said
at a seminar on ‘Invest in Ja-
pan’ here on Thursday.

The Japanese Government
is, therefore, trying to in-
crease the generics share
from 16 to 30 per cent, in
terms of volume, within five
years, which offers huge op-
portunity for Indian compa-
nies to fully utilise their
manufacturing capabilities
based on low cost and experi-
ence to meet the demand, he
said.

The pharmaceutical mar-
ket in Japan currently is the
second largest market glob-
ally, next only to the US.

The growth of senior con-
sumers is generating new
needs in medical, health and
nursing care fields.

The market scale of these
fields is expected to increase .
to ¥75 trillion by 2010, esti- /’
mates JETRO, in its guide 0
investing in Japan.
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